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1970 Highlights 


Increase 
FINANCIAL 1970 1969 from 1969 


Revenue. . $ 46,114,775 $ 41,845,662 10.2% 
EXPeNnSer ema see 16,444,139 15,836,875 3.8% 


Earnings (after 
income taxes)..... 14,208,542 11,465,863 23.9% 


Pershare 2. vs.. 1.89 (bes 
Dividends 

Per share 1.00+.10 1.00+.10 
Eongttenm debt... - 28,976,749 35,0/70/075 
Capital expenditures. . 2,030,242 2,285,094 
Fixed assets at cost. . 153,188,934 15192082220 


*Excluding loss on sale of pipe in 1969 and minority interest in subsidiary company during 1969 and 
IDLO. 


OIL MOVEMENTS 


Deliveries 

(barrels per day)... 333/146" 308,411* 8.0% 
Barrel miles 

(CONS) eee 73,780 67,590 9.2% 


*/ncluding propane and jet fuel. 


The Cover 


A beautiful scene of tranquility on the 

North Thompson River a short distance from 
Kamloops. Along with the C.N.R. and the 
Yellowhead Highway, the Trans Mountain 
pipe line parallels the river in this area. 
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A 24 inch block valve being inserted into the main line seven miles downstream from Kingsvale Station.A $6 million construction 
program will boost the line's throughput Capacity to 400,000 barrels per day. 
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Report to the Shareholders 


Results of the Company's operation in 
1970 have been better than we were able 
to predict a year ago. Daily average de- 
liveries for the year of some 333,000 bar- 
rels were 8% higher than in the previous 
year. Deliveries for the first quarter of 1971 
should average about 361,000 barrels daily. 


FINANCIAL 


Consolidated earnings for the year 
after provision for income taxes were 
$14,209,000. Quarterly dividends of 25¢ 
per share were paid with an extra 10¢ 
dividend to total $1.10 for 1970. 

The operating revenue, which included 
$852,000 interest from investments, was 
$46,115,000, an increase of $4,268,000 
or 10.2% over 1969. 

Operating expenses increased over 
1969 by 16.3% as a result of increased 
costs of fuel for higher throughput, the 
inclusion of the jet fuel line and the con- 
tinuing rise in costs of materials, wages 
and benefits. Taxes other than income 
taxes increased by $124,460 or 6.7% due 
to increased assessments and mill rates 
throughout the system and an increase In 
pipe line taxes In British Columbia which 
are based partly on the previous year’s 
utilization of pipe line capacity. During 
1970 $1,998,000 of the Company's Cana- 
dian and United States pay bonds were 
purchased on the open market for current 
and future sinking fund obligations for 
gains in the amount of $83,000. Of these, 
and regular sinking fund requirements, the 
United States bonds created an exchange 
loss of $310,000 owing to differences in 
rates of exchange at the time of financing 
and repurchasing resulting in a net loss of 
$227,000 from debt retirement. Details of 
all issues of Trans Mountain bonds are 
shown in “Notes to Financial Statements”. 

Capital additions to plant amounted to 
$2,030,000 and capital expenditures for 
1971 are now expected to be about 
$5,300,000. 


GENERAL 


The record high throughputs during the 
year 1970, and especially the late months 
of the year, are continuing largely as a 
result of the Increasing demand for petro- 
leum products on the West Coast of 
United States, and the substantially higher 
cost of ocean transportation for crude oil. 
In addition to supplying the four refineries 
in the Vancouver area, your company’s 
system has transported essentially all the 
crude oil requirements of the three con- 
nected refineries in Washington as well as 
quantities for trans-shipment by tanker to 
refineries in California. Our forecasts for 
the next few years have indicated the 
need for additional pumping capacity and, 
as announced in September 1970, we are 
in the process of increasing the peak capa- 
city of the system by some 50,000 barrels 
per day at a cost of approximately 
$6,000,000. Part of this capacity is now 
available and the remainder will be in 
operation by mid-1971. It seems likely 
that much of this new capacity will be 
needed at least until such time as the pro- 
posed Alyeska (Trans Alaska) pipe line 
comes into operation. At the time of 
writing the necessary authorization for the 
construction of the Alyeska system has 
not been issued. Even if this project is 
authorized soon it Is unlikely it will be in 
full operation before 1974, perhaps late 
in the year. However, recognition must 
still be given to the competitive influence 
of that system when it does come into 
operation. Indeed, until Trans Mountain 
can establish the level of throughput 
which it may enjoy in the event of having 
to operate in competition with Alyeska 
Pipe Line, we must retain maximum cash 
to accommodate the loan which will be 
necessary to retire our long term debt. 
The balance of the long term bonds of 
the Company, after sinking fund payments 
due April 1 and October 1, 1971, mature 
on April 1,1972. Arrangements have been 
made with the Canadian Imperial Bank of 


Commerce for a loan, now estimated in 
the amount of $25,000,000, for the retire- 
ment of these bonds at an interest rate of 
1% over the prime bank lending rate, the 
loan to be repaid over a period of approxi- 
mately five years. 

Mackenzie Valley Pipe Line Research 
Limited, in which your company is a full 
participant, is continuing its research into 
the feasibility (technological, ecological, 
financial) of a large diameter oil pipe line 
from the Arctic Slope to Edmonton. Dur- 
ing 1970 the number of participants in 
Mackenzie Valley has increased from 10 
to 16 major oil and pipe line companies. 
The study is not complete and is likely to 
continue at least until late 1971. A signifi- 
cant factor in determing whether such a 
pipe line will be builtin the near future will 
be the results of the current and near 
future drilling activity in the Canadian 
Arctic. 

The operation of our plant in Vancouver 
Harbour for receiving, refrigerating and 
loading liquid propane aboard refrigerated 
tankers to service an oil company’s con- 
tract for export of propane to Japan is 
continuing satisfactorily on schedule. 

Delays in the construction, by others, of 


the facilities “downstream” of our jet fuel 
pipe line tank farm at the Vancouver Inter- 
national Airport have meant that our sys- 
tem did not come into substantial opera- 
tion until July of 1970. However, the plant 
is now tn full satisfactory operation. 

Mr. R. M. Brink of Vancouver, who had 
been a director since February, 1967, re- 
signed in April, 1970 and was succeeded 
by Mr. A. M. McGavin, President of 
McGavin ToastMaster Ltd., Vancouver. 
We are grateful to Mr. Brink for the valued 
contribution he has made to the Company 
during his membership on the Board. 

Once again It is appropriate to express 
our thanks to the employees in all depart- 
ments for their effective contribution dur- 
ing a very busy and successful year of 
operation. 


President 


Vancouver. BG. 
February 26, 1971 


DELIVERIES BY DESTINATIONS 


Barrels Barrels Barrels 


per day % per day % per day 
Vancouver refineries... ............. 95,044 287 63/8) 27.2 91971 34.2 
Washington retinenes. =... +224225 6/3 | 215654 699 1171.103 63.6 
Westridge tankers (propane)......... G 135 2.8 8,976 6,070 2.2 
Westridge tankers (crude)............ 2,337 vy — — 
Vancouver Airport (jet fuel). 0.2.0.0... 1,805 5 — 


269,144 100.0 


333,146 100.0 | 308,411 100.0 


Natural gas liquids, in the form of condensate and butane, represented approximately 8.8% of the total 
volume transported. In 1969, these accounted for about 6.1% of the volume. 


DELIVERIES BY CALENDAR QUARTERS 


BARRELS PER DAY 


Petroleum 
Fist OUaneh 6 5. 309,173 270,983 250,599 
SeECONG OUAMCl I 308,178 297,28) 233,945 
Toit: Oulatien 200) 8 336,160 317 384 277,842 
Fourth Ouarer = 334,870 314,683 289,457 
Propane 
PirstQugrier 2 8 9 623 10,161 6,598 
Second Ouagiier = § 333 5,996 5,945 
Aid Quarter = =... 8,790 10,169 5 863 


8,807 9,368 S/T 


Deliveries for the first quarter of 1977 are expected to be 367,000 barrels per day. 


SUMMARY OF OIL RECEIVED 
The following table gives asummary of the receipts of petroleum at the various receiving points. 


BARRELS PER DAY 


Petroleum 
Edmonton....................... 247,818 220,195 188,978 
Bose 25,083 28,443 29,052 
Kamlocns. 50,668 50,834 44721 
323,969 299,472 262,751 
Propane 
WestidGe. 6. ee. 9,144 8,389 6,365 
Jet Fuel 


Vancouvel tefineties.  ... 2... 1,820 


STATISTICS FOR COMPARATIVE PURPOSES 


Barrel miles (millions) 2.3. 
Average length of haul (miles). ...... 
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USE OF REVENUE (Including Investments) in Mi/lions of Dollars 


USE OF REVENUE 


EARNINGS 

TAXES 
~ OPERATING COSTS 
"INTEREST 
"DEPRECIATION 


EARNINGS, DIVIDENDS 

& RETAINED EARNINGS 
EARNINGS 

™ DIVIDENDS 
RETAINED 


1965 1966 1967 1968 1969 


EARNINGS, DIVIDENDS & RETAINED EARNINGS 
in Millions of Dollars 


1970 
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Consolidated Statement of 


Source and Disposition ot Working Capital 
for the year ended December 31 1970 


(stated in Canadian currency) 


Source: 1969 


From operations. . $16,981,737 
Sale of fixed assets. . 1,814,398 
Decrease in other assets and deferred charges....... 


Increased investment by minority shareholders 
in a subsidiary — 


Bank loan 360,000 
191567135 


Disposition: 


Additions to fixed assets . 2,285,094 
Reduction in long term debt. 6,837,778 
Dividends paid. . 8,288,104 
Increase in other assets and deferred charges. ...... E730. 237 


19,141,213 


Increase in working capital . 14,922 
Working capital at beginning of year. ................ 4,923,309 


Working capital at end of year $ 4,938,231 


Consolidated Balance Sheet 


as at December 31 1970 


(stated in Canadian currency) 


ASSETS 


CURRENT ASSETS: 


CAST. i dew coy Be eae ea eee ee Gee 
Shortterm bank deposits= 9.5.15. 


Government securities, at amortized cost 
(market vallie—=S2,099/ 021) wasn a eee oe 


ACCOURTS reCeIVaDlen sty tees we ale cette onan ne 
Special ‘refundablettax——cunrent wee ee or eee ee 
Inventory of SUpDIIesal-On DelOW COS. 6. ae ane eee 
Prepaid expenses trian Lake Me he ee hoi eee ee 


OTHER ASSETS AND DEFERRED CHARGES: 


Unamortized expense, less premium, on first mortgage bonds. 
Deposits, mortgages and other deferred charges............. 
Depositswith bondholders sinUstee a 5a re eee 
Special retundable:tax—detened = 2.0 sant ee 
INVESTMENL,. At COS Ts come cave eats ke ere eae 


FIXED ASSETS (Note 2): 


Plantrat COSt erin ee ee a ees ee ee 


Less — 
Accumulatedideprecia tones wear. (eee ee ee ee 


SIGNED ON BEHALF OF THE BOARD: 
E-C. Hurd Director Allan M. McGavin, Director 
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1969 


459,096 
3,775,000 


2,24, 990 
3,807,445 
T3200 
1,028,442 
300,638 


11,743,885 


VIASZ 
520,398 
1,936,411 
3,586 
10,000 


2,489,029 


151;206;220 


710,73 12208 


80,477,017 


$ 94,710,429 


Trans Mountain Oil Pioe Line Company 


and Subsidiary Companies 


LIABILITIES 
1969 
CURRENT LIABILITIES: 
NE GOUMISHOAV GDC emaiw hs Stet rear. vo. ale ee puma Ou Me ss $ 770,860 
Ecunmatccumeometaxes PavVaDlGs <0. nds hoes oe es sw te oe 2,391,749 
Mecruedunterest- on long, tenmsdeDt. oo cin ce ae eee ees 440,662 
Cumene DOO OF lomg term Gets . cisco. Awe es oe oes 3,196,383 
6,805,654 
LONG TERM DEBT, partly payable in United States 
C(OEAIRS NICHES ED Poe ek ae Fe ORL ge ee re re 30,070,075 
Deena wNCOME TAXES (NOTE 4) ee a0 .4 wc 56 oo be eed cae 9,762,537 
PA OR iNeINGERESIOIN A SUBSIDIARY. vs panacea ee cuetents 5: Coe Adis: 
51,990,384 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 5): 
Authorized — 
25,000,000 shares without nominal or par value 
Issued — 
Fa 2 OA ORIN ONC Sint Wie Rees 0 es ee oe tek Abas 15,128,542 
ee BO ae RINING Se Ot: Oem eek. lee ek aie aw be DIE SS) OS 
42,720,045 
$ 94,710,429 
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Consolidated Statements of 


Earnings and Retained Earnings 
for the year ended December 31 1970 


(stated in Canadian currency) 


EARNINGS 


Income: 


OPerauing Teves, accen te een eee eee 
COMES: THON GUAVES LIA Clit Sipe teem ant ene 


SUINCHVAIN CONG, ae 


Charges: 


Operating expenses, other than those stated below. . 
TaxesPOtherthan: Mmcenmenta xcs acne) ne eee 
PROVISION TOrOe Onc Ia Cire ieee eens eee ree 
Interestro ny lomoateinece Ot. me: eee ee eee 
Loss on retirement of long term debt (net)......... 


Exchange loss (profit) on consolidation of 


US. SUbSiciainys GN @ea yee een at eater eran age eae 


Earnings before income taxes and extraordinary item. . 


Provision for income taxes (Note 4): 
Current 


MINORITY IMCEreS tines UIDs Cia inyee a eanm ene cee ae ener 
Earnings 6etore extraordimery tenes seas eee. 


Extraordinary item: 
Loss on sale of pipe (net of deferred 


ACONMer Tax <OTE SCO, OO) aa eee ee a 
Eats Or thes\ea rey 2 ees week ees eee 


Earnings per share: 


Before extra orciinanys tein es men ete eee 
E@rmiitGs Tor yer sere nee cere cae ce ee ane eae! 


RETAINED EARNINGS 


Retained earnings at beginning of year. ............. 
ais: ROT Ue ry Carstairs  e 


1969 


$41,092,648 
687,898 
6b, L 16 


41,845,662 


6,496,732 
1,867,126 
5,268,650 
1,954,349 

251,384 


(15356) 
15,836,875 
26,008,787 


14,295,700 
(401,700) 
13,894,000 
12,114,787 
125,314 
12,240,101 


774,238 
$11,465,863 


$1.62 
Soy 


$24,413,744 
11,465,863 


30737 2007 
8,288,104 
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Notes 


to Financial Statements 
as at December 37 1970 


1. CONSOLIDATION AND FOREIGN EXCHANGE: 


These consolidated financial statements include the accounts of Trans Mountain Oil Pipe Line Company 
and its wholly-owned subsidiaries, Trans Mountain Enterprises of British Columbia Limited (including 
its partly-owned subsidiary — Central Heat Distribution Limited), Trans Mountain Housing Limited and 
Alpac Construction & Surveys Limited in Canada and Trans Mountain Oil Pipe Line Corporation in the 
United States. 

The accounts of Trans Mountain Oil Pipe Line Corporation, the United States subsidiary company 
which owns and operates the pipe line in the State of Washington, and United States dollar balances of 
Trans Mountain Oil Pipe Line Company have been expressed in Canadian dollars on the following bases: 

Current assets and liabilities, at the rate of exchange on December 31; 

Fixed assets, long term debt and deferred income taxes, at historical rates of exchange; 

Accumulated depreciation, on the basis of the equivalent Canadian dollar cost of the related fixed 

assets; 

Income and expenses, except depreciation and amortization of expense less premium on first mortgage 

bonds, at month-end rates of exchange. 


2. FIXED ASSETS: 
Fixed assets, at cost, comprise: 


1970 
Accumulated Net book Net book 
depreciation value value 


LEM AVGL 5 cscer'ss heise One Seem er se Ore Og tc ste $ 626,461 — $ 626,461 S 625,310! 
FG) SMO iV.) ANNES te eet irre eg. Ap eRe ag cr agen one A een hata revi gk 680,034 306,546 373,488 372,926 
OU CERO | EDTOC RING a eaee comers oc eae he ce eae eae ema - 105,567,820 51,380,519 54,187,301 DY IRS CAIRO 
PULTIONNG! GUC) CHI Nees oes oaneascs oo aooes gobs oso ou na eee ee 22,459,419 14,345,962 8,113,457 7,950,678 
[SHUN OTAAVORS: GU KCH USUI eS ce, creel Be eI oe Pe hoe te ee 20,864,232 9,218,300 (2O4'5) 932 12,268,163 
IMC OM SterCOMSUUUGTIO Me, eet ese eat lnm Sieh) 9,6 eines er ee 1,209) Aor — 1-2609)257 711,866 
Expenditures made for indefinite future expansion of the system...... LTA SO2 LOU, 1,389,004 1,416,941 


$153,188,934 $75,584,034 $77,604,900 $80,477,017 


Depreciation has been provided on the basis of service life according to class of asset. The average 
rate on depreciable assets was 3.239% in 1970 and 3.534% in 1969. 


3. LONG TERM DEBT: 


In addition to $28,581,219 of first mortgage and collateral trust sinking fund bonds maturing April 1 
1972 shown below this account includes $395,530 of other long term liabilities. 


Series A Series B Series C Series D Series E 


4¥%% 4% 4% 52% 5% 
Canadian United States United States Canadian United States 
dollars dollars dollars dollars dollars 


First mortgage and collateral trust sinking fund bonds 
due April 1 1972 
GHAI SISSUC Cine el ype eae sre te heres tytn ond, ckaeeene $30,000,000 $35,000,000 $6,000,000 $15,000,000 $15,000,000 
Redeemed to December 31 1970.................... 21,500,000 21,500,000 3,669,000 8,627,000 8,627,000 
8,500,000 13,500,000 2,331,000 6,373,000 6,373,000 
Less — 
Bonds acquired for future sinking fund redemptions. . 1,265,000 — — 1,279,000 1,265,000 
Sinking fund ees due within one year 
(Can. $4,204,316). LO no Rees. IEZ35,000 2,500,000 428,000 — ee 
ANnnowins:Clure Averill I IQ, 3 Sake ot eh poke ee ep oaba- $ 6,000,000 $11,000,000 $1,903,000 $ 5,094,000 $ 6,108, 000 
Amounts due April 1 1972 in terms of Canadian 
dollars at the rates of exchange prevailing when 
the debts were incurred — 
POLAMnen eineh iis Maat wae: tee hd SSO lahoee ee ‘6,000,000 $10,750,930 $1,835,801 $ 5,094,000 $ 4,900,488 


*Arrangements have been made with the Canadian Imperial Bank of Commerce to borrow funds at an interest rate of 1% over the prime 
bank lending rate for the retirement of these bonds. The loan required is estimated to be $25,000,000 to be repaid over a period of 
approximately five years. 
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Notes (continued) 


4. DEFERRED INCOME TAXES: 


The companies have claimed capital cost allowances for income tax purposes, cumulatively in excess 
of the depreciation recorded in the accounts, resulting in the deferment of income taxes. In 1970 
depreciation provided in the accounts exceeds allowances that may be claimed for income tax purposes 
and current tax provision has been offset by a credit of $391,753 with a corresponding charge to 
deferred income taxes. 


5. INCENTIVE STOCK OPTION PLAN: 


Under the terms of an employees’ incentive stock option plan approved by the shareholders on April 8 
1970, and which expires February 10 1980, options may be granted to key employees to purchase not 
more than 75,000 of the unissued shares of the company at 90% of the market value on the date on 
which such options are granted. Options may not be exercised within the first year after they are granted. 
On April 8 1970 options to purchase 46,000 shares at $14.2875 per share were granted to certain 
key employees. 


6. RETAINED EARNINGS: 


The Deed of Mortgage and Trust securing the company’s first mortgage and collateral trust sinking fund 
bonds places certain restrictions on the payment of dividends. Retained earnings free of these restrictions 
amounted to approximately $28,300,000 at December 31 1970. Dividend payments may not reduce 
consolidated net current assets below $1,000,000. 


7. REMUNERATION OF DIRECTORS AND OFFICERS: 


The remuneration received by directors and officers of the company, including amounts received from 
subsidiary companies is as follows: 


Directors Officers Officers who are 


Number Amount Number Amount also directors 
10 $7,558 5 $125,053 1 


Auditors Report 


TO THE SHAREHOLDERS OF TRANS MOUNTAIN OIL PIPE LINE COMPANY: 


We have examined the consolidated balance sheet of Trans Mountain Oil Pipe Line 
Company and its subsidiary companies as at December 31 1970 and the consolidated 
statements of earnings, retained earnings, and source and disposition of working capital 
for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 

In Our opinion these consolidated financial statements present fairly the financial 
position of the companies as at December 31 1970 and the results of their operations 
and the source and disposition of their working capital for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


February 2, 1971 PRICE WATERHOUSE & CO. 
Vancouver, B.C. Chartered Accountants 
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Board of Directors 


Seated from |. to r. R. P. Ritchie, Vice-President and Director, Shel! Canada Limited; J. W. 
Morgan, Vice-President, Gulf Oi! Canada Limited; J. W. Hamilton, Vice-President and Director, 
Imperial Oil Limited; J. G. Livingstone, Vice-President and Director, /mperial Oi! Limited; 
G. B. McLean, President and Managing Director, Standard Oi! Company of British Columbia 
Limited; A.M. McGavin, President of McGavin ToastMaster Limited; L.M. Ream,Jr., Executive 
Vice-President and Director, Atlantic Richfield Company; R. L. Bridges, Partner, Thelen, 


Marrin, Johnson and Bridges. Standing from /. to r. Trans Mountain's Operations Manager, 
K. L. Hall; Treasurer and Comptroller, K. M. Leask; President, E. C. Hurd; and Corporate 
Secretary, Manager Legal, J. H. McQuarrie. 
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FINANCIAL (in thousands of dollars) 


ROVONUC S50 kak Weta a ick ne ee eet oe 
Expense (including depreciation)........... 
INCOME: TaxeS's 22a ee 


TRANS MOUNTAIN OIL PIPE LINE COMPANY Net earnings bpd le) atalldtlabaaeadepe ey Gisele atric i te eee eee 
Net earnings per share. 5) 2.2 


Ten Year Summary Dividends distributed 2) 2a) ae0ss ean 


Percentage of net earnings paid.......... 
Dividends paid per share see 


Working capital. u..o% tcc eke 


Capital additions to pipe line system. ...... 
Investment in plant (original cost). ........ 
Investment in plant 

(less accumulated depreciation). ........ 
Long term debt — (after deducting 

payments due within one year).......... 


Number of sharéesissued. 2. eee 
Number of shareholders. >. saan eee 
Canadian: <- 


OIL MOVEMENT STATISTICS (sn thousands of barr 


Receipts: 
Petroleum 


Jet Fuel. . oc. ces ee eee 
Propane 
Alberta. 0.0 iso. ee eee 


Deliveries: 
Petroleum 
British Columbia... 33 een ee 
Washington State... 2.2 nn 
Tankers... Sec oe Re 


Jet-Fuélo . ce A eee 
Propane 
Tankers... £.s. salad eee 


1970 1960 | 1968 1967 1966 1965 1964 1963 1962 


46,155 
16,444 
79,552 
14,209 

1.89 


8,288 
58% 
1.10 


7,448 


2,030 
#03,189 


77,605 


20,977 


534,640 
19,247 
198,251 

827 
95 
114 


99,609 
18,494 
118,103 
664 


3,163 
75 
3,338 


34,910 
81,842 
853 


117,605 


659 


3,334 


4,938 


4,923 


2,285 
151,208 


80,477 


35,070 


5,223 
154,398 


86,868 


41,548 


7,534,640 
20,066 
19,018 

866 
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The Trans Mountain pipe line runs 
under this field. A silent river of crude 
petroleum, flowing in controlled 
movement, from the oilfields of 
Western Canada to the growing 
markets of the Pacific Northwest. 


Trans Mountain 
Oil Pipe Line Company 


for six months ended June 30, 1970 


To the Shareholders 


Trans Mountain Oil Pipe Line Company 


Estimated consolidated net profits for the six 
months ended June 30, 1970 totalled $6,383,000 
or 84.7 cents per share outstanding. Correspond- 
ing results for the first half of 1969 were $5,607,000 
or 74.4 cents per share. 

Daily deliveries during the period averaged 
308,676 barrels of petroleum to refineries and 
9,477 barrels of propane to tankers for Japan. 
The jet fuel line to the airport is complete but is 
not yet in full operation. Deliveries for the period 
amounted to 36,782 barrels or 203 barrels daily. 
The petroleum deliveries were made 70% to re- 
fineries in the State of Washington and 30% to 
refineries in British Columbia. During the first 
half of 1969 petroleum deliveries averaged 282,562 
barrels daily with 72% being delivered to Wash- 
ington refineries and 28% to refineries in British 
Columbia. 


E.Clhurp: 
President 
Vancouver, B.C. 
July 30, 1970. 


Financial Summary 


First Half Year 
1970 1969 


Average daily oil 
deliveries in barrels* 318,356 290,596 


INCOME: 
Operating revenue.._.$21,077,000 $19,291,000 
Income from 
investments. 416,000 318,000 
$21,493,000 $19,609,000 


CHARGES: 
Operating expenses.$ 3,412,000 $ 3,041,000 
Taxes other than 


income taxes... 1,012,000 943,000 
Interest on long 
Hepeinlvalele] pl ay wee b 846,000 1,021,000 
Provision for 
depreciation... 2,430,000 2,670,000 
Loss on retirement 
of Company 
DOTS ree te Os 188,000 129,000 
$ 7,888,000 $ 7,804,000 
Profit before income 
TAXES AU ie $13,605,000 $11,805,000 
Provision for income 
TARGS ie ee en es) 7,257,000 6,276,000 


6,348,000 5,529,000 
Minority interest in 
subsidiary company 


HOSS Aerie eae hn 1 35,000 78,000 
Earnings for the 

DOrOC eed tee h $ 6,383,000 $ 5,607,000 
Profit pershare.. ... -$4.7-cents 74.4 cents 


The above amounts are subject to independent audit and 
adjustment of certain items ordinarily calculated on an 
annual basis. 


AVERAGE DAILY OIL DELIVERIES IN BARRELS*: 


1970 1969 
First. Quarters. 319,008 281,144 
second Quarter... Se tl 299,944 
ThirdOiarter ou ies 5. — B23 
Fourth Quarter... — 324,321 


*Includes propane delivered out of Westridge Terminal. 


Consolidated Statement of Source and 
Disposition of Working Capital 


for the six months ended June 30, 1970 (with comparable 
amounts for the half year ended June 30, 1969) 


(stated in Canadian currency) 


SOURCE: 1970 1969 
Earnings for the first 
SEXO ONC See $6,383,000 $ 5,607,000 
Add: 


Non-cash charges and 
(credits) to earnings 
DEPKeCla tO n= 2,430,000 2,670,000 
Minority interest in 
subsidiary company 
PLolit(loss) =e (35,000) (78,000) 
8,778,000 8,199,000 


Proceeds from sale of 

fixedsasScis ae 4,000 1,684,000 
Long term loan (guaranteed 

by minority interests in 


subsidiary company)........ i 360,000 
Decrease in other assets 
and deferred charges... 27,000 — 
$8,809,000 $10,243,000 
DISPOSITION: 
Increase in other assets 
and deferred charges........ $ — $ 1,824,000 
Additions to fixed assets...... 650,000 791,000 
Previously deferred income 
taxes NOW Current === 197,000 264,000 
Reduction in long 
term debt — 


Bonds — face value, 
1970 — $3,447,000... 3,371,000 — 


1969 — $2,984,000... — 2,924,000 
Mortvace: sae 40,000 40,000 
Dividendssp adie 3,767,000 3,767,000 


$8,025,000 $ 9,610,000 


INCREASE IN 
WORKING CAPITAL......$ 784,000 $ 633,000 


WORKING CAPITAL at 
beginning of period... 4,938,000 4,923,000 


WORKING CAPITAL at 
encdsOf pero d= $5,722,000 $ 5,556,000 


The amounts stated herein are subject to independent 
audit and adjustment of certain items ordinarily calcu- 
lated on an annual basis. 


MAR 191971 
TRANS MOUNTAIN OIL PIPE LINE COMPANY 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
APRIL 7, 1971 


Notice is hereby given that the Annual Meeting of shareholders of Trans Mountain Oil Pipe Line Company (here- 
inafter called the “Company”) will be held in the Social Suite of the Hotel Vancouver, 900 West Georgia Street, Vancouver, 
British Columbia, Canada, on Wednesday, the 7th day of April, 1971, at 10:30 o’clock’in’the forenoon for the following 
purposes: 


(a) to receive the financial statements of the Company for the past fiscal year; 
(b) to elect directors; 
(c) to appoint auditors; 
(d) to transact such further and other business as may properly be brought before the meeting. 
The Board of Directors has fixed Wednesday, the 24th day of March, 1971 as the record date for the determination 
of shareholders entitled to notice of and to vote at said Annual Meeting of shareholders, or any adjournments thereof, and 


only shareholders of record at the close of business on the date so fixed shall be entitled to notice of and to vote at such 
meeting or adjournments thereof. 


If you cannot be personally present, please sign and return the accompanying instrument of proxy to National Trust 
Company, Limited, 510 Burrard Street, Vancouver 1, British Columbia, Canada in the enclosed envelope. 


_Dated at Vancouver, British Columbia, the 9th day of March, 1971. 


By ORDER OF THE BOARD OF DIRECTORS, 
J. H. McQUARRIE, Secretary. 


INFORMATION CIRCULAR 


Solicitation of Proxies 


This Information Circular is furnished in connection with the solicitation by the management of Trans Mountain Oil 
Pipe Line Company (the ‘‘Company’’) of proxies to be used at the annual meeting of shareholders of the Company to be 
held at the time and place and for the purposes set forth in the enclosed notice of meeting. It is expected that the solici- 
tation will be primarily by mail. The cost of solicitation by management will be borne by the Company. 


Appointment and Revocation of Proxies 


Each of the persons named in the enclosed form of proxy is a director or senior officer of the Company. A SHARE- 
HOLDER DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM AT THE MEETING MAY DO 
SO EITHER BY INSERTING SUCH PERSON’S NAME IN THE BLANK SPACE PROVIDED IN THE FORM OF 
PROXY, OR BY COMPLETING ANOTHER PROPER FORM OF PROXY AND, IN EITHER CASE, DEPOSITING 
THE COMPLETED PROXY WITH THE SECRETARY OF THE COMPANY OR WITH ITS TRANSFER AGENT, 
NATIONAL TRUST COMPANY, LIMITED, 510 BURRARD STREET, VANCOUVER I, B.C., CANADA. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and depositing 
it with the Secretary of the Company or with its transfer agent, National Trust Company, Limited, 510 Burrard Street, 
Vancouver 1, B.C., Canada, or (b) as to any matter on which a vote shall not already have been cast pursuant to the author- 
ity conferred by such proxy by signing written notice of revocation and delivering it to the Secretary of the Company or 
the Chairman of the meeting. 


A proxy shall not be revoked merely because the shareholder signing it attends or attends and votes at the meeting 
in person; provided, however, that if a shareholder who has signed a proxy votes on a particular resolution at a meeting, 
then in respect of such resolution, any votes cast by him personally shall be counted and any votes cast under the proxy 
signed by him shall be disregarded. 


Exercise of Discretion by Proxies 


On any poll, the persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed and, where a choice has been specified by the shareholder, will do so in accordance with the direction of the share- 
holder appointing them. IN THE ABSENCE OF ANY DIRECTION TO THE CONTRARY, IT IS INTENDED THAT 
SUCH SHARES WILL BE VOTED, ON ANY POLL, FOR THE ELECTION OF DIRECTORS AND THE APPOINT- 
MENT OF AUDITORS AS STATED UNDER THOSE HEADINGS IN THIS CIRCULAR. The enclosed form of 
proxy confers discretionary authority upon the person named therein with respect to amendments or variations to matters 
identified in the notice of meeting and with respect to other matters which may properly come before the meeting. At the 
time of printing this circular the management of the Company knows of no such amendments, variations, or other matters 
to come before the meeting other than the matters referred to in the notice of meeting and routine matters incidental to 
the conduct of the meeting. 


In respect of any such amendments, variations or other matters properly brought before the meeting, it is intended 
to vote in such manner as the person named in the enclosed form of proxy then considers to be proper. 


Voting Shares 


On the 19th day of February, 1971 the Company had outstanding 7,534,640 shares without nominal or par value, each 
carrying the right to one vote. The directors and senior officers of the Company do not know of any person or company 
beneficially owning, directly or indirectly, shares carrying more than 10% of the voting rights attached to all shares of the 
Company. 


The directors have fixed the 24th day of March, 1971 as the record date for the determination of the persons entitled 
to receive notice of and to attend and vote at the meeting. 


Election of Directors 


The board consists of nine (9) directors to be elected annually. THE PERSONS NAMED IN THE ENCLOSED 
FORM OF PROXY INTEND TO VOTE FOR THE ELECTION OF THE NOMINEES WHOSE NAMES ARE SET 
FORTH BELOW, ALL OF WHOM ARE NOW MEMBERS OF THE BOARD OF DIRECTORS AND HAVE BEEN 
SINCE THE DATES INDICATED WITH THE EXCEPTION OF C. WILLIAM DANIEL WHO IS NOT A MEMBER 
OF THE BOARD OF DIRECTORS AS OF THE DATE HEREOF. The management does not contemplate that any of 
the nominees will be unable to serve as a director, but if that should occur for any reason prior to the meeting, the persons 
named in the enclosed form of proxy reserve the right to vote for another nominee in their discretion. Each director elected 
will hold office until the next annual meeting of shareholders, unless his office is earlier vacated in accordance with the 
by-laws of the Company or until his successor is elected or appointed. 


The following table and the notes thereto state the names of all the persons proposed to be nominated for election 
as directors, all other positions and offices (if any) with the Company now held by them, their principal occupations or 
employments, the name and principal business of each company or other organization in which such employment is carried 
on, the year in which they became directors of the Company and the approximate number of shares of the Company 
beneficially owned, directly or indirectly by each of them, as of the date of this circular. 


NAME BECAME DIRECTOR SHARES 


Rosert L. Brinces of San Francisco, California is a Partner in the law firm of April 12th, 1951 20,010 
Thelen, Marrin, Johnson & Bridges. 


C. WittiAM Daniet of Toronto, Ontario, is Vice President, Transportation 
and Supplies of Shell Canada Limited whose principal business is an inte- 
grated oil company, and has held this position since December 1969. From 
1968 to 1969 he served as General Manager, Information and Computer 
Services, of Shell Canada Limited. From 1965 to 1968 he served as Manager, 
Production-Exploration and Production, Shell Canada Limited. The number 
of shares owned by Shell Canada Limited is 650,000. 


NAME 


JoHN W. Hamitton, Q.C. of Toronto, Ontario is a Vice President and a 
Director of Imperial Oil Limited, whose principal business is an integrated 
se Fe ae The number of shares owned by Imperial Oil Limited is 


E. Ceci, Hurp of Vancouver, British Columbia is President of Trans Moun- 
tain Oil Pipe Line Company. 


JAMEs G. LIVINGSTONE of Toronto, Ontario, is a Vice-President and a Director 
of Imperial Oil Limited, whose principal business is an integrated oil com- 
pany. He has held these positions since April, 1969, From 1965 to 1967, Mr. 
Livingstone served as Co-ordinator of the Business Development Department 
of Imperial] Oil Enterprises Ltd., a wholly-owned subsidiary of Imperial Oil 
Limited. In 1967, he was appointed Deputy General Manager of the Manu- 
facturing Department of Imperial Oil Enterprises Ltd., and later that same 
year he became General Manager of the Manufacturing Department. The 
number of shares owned by Imperial Oil Limited is 650,000. 


ALLAN M. McGavin of Vancouver, British Columbia is President of McGavin 
ToastMaster Ltd., whose principal business is bread and bakery products. 


GeorcE B. McLEAN of Vancouver, British Columbia is President and Manag- 
ing Director of Standard Oil Company of British Columbia Limited, whose 
principal business is an integrated oil company. The number of shares owned 
by Standard Oil Company of British Columbia Limited is 650,000. 


Byron E. MILNer of New York, New York is Vice President of Manufactur- 
ing, Supply and Transportation of Atlantic Richfield Company, Products 
Division, whose principal business is an integrated oil company and has 
held this position since 1970. From 1966 to 1968 he served as Vice President 
in charge of Supply and Transportation of Atlantic Richfield Company, 
From 1968 to 1970 he served as Vice President of Manufacturing of Atlantic 
Richfield Company. The number of shares owned by Atlantic Richfield 
Canada Limited which directly or through a subsidiary, is wholly owned by 
Atlantic Richfield Company is 250,000. 


J. WiLi1s Morcan of Toronto, Ontario is a Vice President of Gulf Oil Canada 
Limited, whose principal business is an integrated oil company. The number 
of shares owned by Gulf Oil Canada Limited is 650,000. 


BECAME DIRECTOR 
May 17th, 1951 


October 25th, 1960 


November 7th, 1969 


April 8th, 1970 


November 14th, 1963 


February 8th, 1971 


November 12th, 1964 


SHARES 
510 


500 


180 


10 


10 


Notes: (a) Unless otherwise stated above each of the above named persons has held the principal occupation or employ- 


ment indicated for at least five years. 


(b) The information as to shares beneficially owned, not being within the knowledge of the Company, has been 


furnished by the respective above mentioned nominees. 


Remuneration of Management and Others 


(1) 


(2) 


(3) 


Aggregate direct remuneration paid or payable by the Company and its subsidiaries whose financial state- 
ments are consolidated with those of the Company, in 1970 to the directors and senior officers of the Com- 


Estimated aggregate cost to the Company and its subsidiaries in 1970 of all pension benefits proposed to 
be paid under any normal pension plan in the event of retirement at normal retirement age, directly or 
indirectly, by the Company or any of its subsidiaries to directors and senior officers of the Company —-..... 


Pursuant to By-Law No. 7 (Incentive Stock Option Plan) options to purchase unissued common shares 
without nominal or par value in the capital stock of the Company have been granted to key employees. Of 
such options, options in respect of 33,500 unissued common shares were granted to senior officers of the 
Company on April 8, 1970. The option price is 90% of the closing market quotation on the Toronto Stock 
Exchange on the date the options were granted. The options expire 10 February 1980 subject to detailed 
provisions set out in the By-Law relating to retirement, death or termination of employment. No con- 
sideration was received by the Company for the granting of these options. The price range of the Com- 
pany’s shares on the Toronto Stock Exchange in the thirty day period preceding the date of grant was a 
high of 16% and a low of 15. 


Appointment of Auditors 


THE PERSONS NAMED IN THE ENCLOSED FORM OF PROXY INTEND TO VOTE FOR THE REAPPOINT- 
MENT OF MESSRS. PRICE WATERHOUSE & CO., CHARTERED ACCOUNTANTS, VANCOUVER, AS AUDITORS 
OF THE COMPANY, TO HOLD OFFICE UNTIL THE CLOSE OF THE NEXT ANNUAL MEETING OF SHARE. 
HOLDERS AT A REMUNERATION TO BE FIXED BY THE BOARD OF DIRECTORS. Messrs. Price Waterhouse 
& Co. have been auditors of the Company for more than five years. 


Dated at Vancouver, B.C., the 19th day of February, 1971. 


$166,437.00 


$ 12,322.00 


Trans MounTAIN O1L Pipe LINE COMPANY 
By: J. H. McQuarrie, Secretary. 
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